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Rangely, Colorado 81 648
Phone: (97q 67efi32

Fax: (970) 675-5232

Reply to:

Vernal Office

December 30, 2003

DIV]SION OF OIL GAS AND MINING
UTAH DEPARTMENT OF NATURAL RESOURCES
7594 W NORTH TEMPLE STE 72TO
SALT LAKE CITY UT 84114-5801
ATTN JOELLE

Dear Division of Oi1, Gas e Mining:

0EC I t zpg

We are forwarding to you, herewith, a Reclamation Contract on
behal-f of Ziegler Chemical & Mineral Corporation for the
Ziegler /Cowboy/ Bandana mines in Uintah County, Utah and covering
your file #M/041/0I3 for gilsonite.

Also enclosed is At.tachment B Mined Land Reclamation Act
errrof rz T1nn.i ^rnr7.i rtart n h behaf f Of Z,'e.rl er Chemi caf & Minef aluulv ul lruYrv!

Corporation as principal with Bond Safeguard Insurance Company as
surety together with the Power of Attorney authorizLnq Tammy D.
Henkle signer of the bond on behalf of the surety. The bond is in
the amount of $450,200.00 and is Bond No. I

Al-so enclosed is Reclamation Contract, your file #S/041 /063
covering the Neal State #I, 2 & 3 at Bonanza, Uintah County, Utah
together with Attachment B Mined Land Reclamatlon Act Surety Bond
issued by Bond Safeguard Insurance Company, Bond No. 5006991
covering the Neal- State Mj-nes #7, 2 & 3 together with Power of
Attorney authorj-zing Tammy D. Henkle signator of the bond and the
Affidavit of Qualification for Bond Safeguard fnsurance Company for
the bond.

AIso encl-osecl is Attachment B Mlned Land Recl-amation Act
Surety Bond #t , your permit f ile #N1/ 041 / 01"3 on behalf of
Ziegler Chemical & Mineral Corporation in the amount of $7,500.00
together with the Power of Attorney authorizLnq Tammy D. Henkl-e
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signator of
bond.

OIL G. AND MINING
2003

the bond and the Affidavit of Qualification for the

We understand that discussions have been had with Joell-e of
your office. We request your proper filing and acceptance of these
bonds and that a copy of the acceptance be returned to this office
for each of the bonds

Thank you for your cooperation j-n this matter. rf ygu have
questions or concerns regarding these filings, please contact the
undersigned or Stephanie McKeachnie at the undersigned's Vernal
Office.

Very truly yours,

McKEACHNIE, ALLRED,
McCLELLAN & TROTTER, P.C.

GFM/th
Enclosures
v-. 7ian1a- .hemiCal_
t : \wptext\client \ ziegler\utah

By: Gay1e F. McKeachnie

& Mineral- Corporation
department of natural resources letter.wpd



FORM MR.RC
Revised January 30, 2003
RECLAMATION CONTMCT

"NOTICE OF INTENT|ON" (NOt): (Fite No.)
(Mineral Mined)

''MINE LOCATION'':
(Name of Mine)
(Description)

''DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

''OPERATOR'':
(Company or Name)
(Address)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-52e1
Fax: (801) 359-3940

RECLAMATION CONTRACT
---ooOoo---

FileNumber S 7/063

Effective Date

Other Agency Fite Numbe ril,L 4'1 3 f6 -OF A

, ,. ,j:.,_

ij['f. ':] ' 2AA3

s/o47 /063
GilsoniLe

Neal State # 1, 2 & 3
Underqround mine located near
Bonanza UI.

(refer to Attachment "A")

Ziegler Chemical & Mine Corp.
30 Jericho D<ecutive Plaza Ste 300 C
Jericho NY 11753

For the purpose of this RECLAMATION CONTRACT the terms below are defined as
follows:

4.8

(Phone) (516) 876-0550



"OPERATOR'S REGISTERED AGENT'':
Name)
(Address)

(Phone)

'oPERATOR'S OFFICER(S)":

SURETY'':
(Form of Surety - Attachment B)

"SURETY COMPANY'':
(Name, Policy or Acct. No.)

"SURETY AMOUNT'':
(Escalated Dollars)

''ESCALATION YEAR''.

''STATE":
"DlVlsloN":
''BOARD'':

ATTACHMENTS:
A ''DISTURBED AREA'':
B "SURETY":

This Reclamation Contract (hereinafter
between Zieoler Chemical & Mine corn-

Page 2 of 7
Revised January 30, 2003
Form MR-RC

McKeachnie & Allred
121 w Main

(435) 789-4908

Gordon Zieqler Jr./pres.
Stan Waqner/Manaqer Utah Operations

luretv Bond

Bond Safecnrarrl Tnsrrranr.e

?4 |OOO

2007

State of Utah
Division of Oil, Gas and Mininq
Board of Oil. Gas and Minino

referred to as "Contract") is entered into

Division of Oil, Gas and Mining ("DtGionT
the "Operator" and the Utah State

WHEREAS, Operator desires to conduct mining operations under Notice of Intention
Sotl Fi!9 No. s 7 '3 which has been appro"ved by the Utah State Division of Oit,
Gas and Mining under the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah
Code Annotated, (1953, as amended) (hereinafter referred to as "Act") and implementing
rules: and

- WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operator's approved Reclamation plan, and
Operator is obligated to provide surety in form and amount approved by the Division, to
assure reclamation of the Disturbed Area.



Now, THEREFORE, the Division and the operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in accordance
with the Act and implementing regulations, the approved Notice of Intention
and Reclamation Plan received .Iuty 10, 1995 . The
Notice of Intention and the Reclamation Plan, as amended, are incorporated
by this reference and made a part hereof.

2. Concurrent with the execution hereof, Operator has provided surety to assure
that reclamation is conducted, in form and amount acceptable to the Division.
Such surety as evidenced by the Surety Contract is in the form of the surety

attached hereto as Attachment B and made a part hereof. The surety
Contract shall remain in full force and effect according to its terms unless
modified by the Division in writing. lf the Surety Contract expressly provides
for cancellation, then, within 60 days following the Division's receipt of notice
that the Surety Company intends to cancel the Surety Contract, the Operator
shall provide a replacement Surety Contract in a form and amount reasonably
acceptable to the Division, lf the Operator fails to provide an acceptable
replacement Surety Contract, the Division may order the Operator to cease
further mining activities and to begin immediate reclamation of the Disturbed
Area.

Operator agrees to pay legally determined public liability and property damage
claims resulting from mining to the extent provided in Section 4o-g-T(1)(e) of
the Act.

Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation plan, as amended.

The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the Disturbed
Area in accordance with the Act and implementing rules, the Notice of
lntention, as amended and the Reclamation plan, as amended.

lf reclamation of discrete sections of the Disturbed Area is completed to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and lmplementing rules, the
Notice of lntention, as amended and the Reclamation plan, as amended. lf
the Division makes such certification, operator may make request to the
Division that the aggregate face amount of the surety contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shall hear Operator's
request for such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

J.

4.

5.

Paqe 3 of 7^ : -....-Kevrsed Januarv 30. 2003
Form MR-RC



7.

8.

9.

10.

tt.

1atz.

operator agrees to indemnify and hold harmless the state, Board and theDivision from any craim, demand, riabirity, cost, chaige, suit, or obrigation ofwhatsoever nature arising from the failuie of operatJror operatorJ agents
and employees, or contractors to compry with this contract.

operator may, at any time, submit a request to the Division to substitutesurety' The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rures.

This Contract shall be governed and construed in accordance with the laws ofthe State of Utah.

lf operator shall default in the performance of its obrigations hereunder,
operator agrees to pay ail cosis and expenses, incruding reasonabre
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an order
to cease- lining operations. After opportunity for notice and hearing, the
Board of oil, Gas and Mining may enter an order to revoke the Notice of
Intention, order reclamation, or oider forfeiture of the Surety Contract, or take
such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this Contract, Any excess monies resulting from forfeiture of the
Surety contract, upon compreiion of reclamation and c5mpliance with this
Contract, shall be returned to the rightful claimant.

This contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approveJ in writing by theparties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

13.

14.

Page :L of 7
Kevrsed January 30, 2003
Form MR-RC



OPERATOR:

= Z/ / G' F (L f' ' wr t c-r+c -l 14 , rtzrzr?t a-GrzP
Operator Name

By. G.CtR'i,'t*) . 5. Zi F atF.r? .,-/i€-
Authorized Officer (Typed or printed\ -

/fZet r.vr=,J-r

) ss:
)

Authorized Officer - Position

STATE OF A/aw yat r
couNTY OF a/t4-9fnu

on the Z 3 day of ) C- ,20 o 3 , €o e\>t-t Z EG'crsL
personally appeareO O.f*u r", *fno ;rg bV r" OL

2? a r h,,-J.tr,t-- t,/r n4 ^^ ., -a -t ^r r. .r.,1- t
,/(s(tDu4ptn rrFof ao*rlaaf and duly

acknowledged tHat said instrument was signbd on behaf of saiO cornpany ny authority
of its bylaws or a resolution of its board of directors and said

duly acknowledged to me that said
company executed the same.

My Commission Expires:
.Loo6

JOHN TYSK
Notary Public, State of New York

No. 01TY6082004
Oualifled in Nassau County l

Crr}rr-^.rqelon Expires Oct. 21 ,26tL

Page 5 of 7
Revised January 30, 2003
Form MR-RC



DIVISION OF OIL, GAS AND MINING:

)evM(fS@
Lowell P. Braxton, Director

ll ttlr>1.
Date

srArE or //*-/- y

couNry or 4/o ' y'o )rss:

On tneJ,*aay ot r)^ * ,ZOe/,, ,.{t, P '
afly app.ear;ld before*he, who {ding duly sworh did/say that he, the said

is the Director of the Division of Oil, Gas and Mining,
partment of N Resources, State of Utah, and he duly acknowledged to me that

he executed the foregoing document by authority of law on behalf of the State of Utah.

JOELLE BURNS
NOTARY PUBLIC. STATE OF UTA}I

1694 W. N. T€mple. #1210
Salt Lrke CitY.'UT 841 1{Salt Lrke City,'UT 841 1{
Mv Comm. Exp. tl.4-2005

Residing at:

Page 6 of 7
Revised January 30, 2003
Form MR-RC

Mf Commission Expires:



ATTACHMENT'A''

Ziegler Chemical & Mineral Neal Sbate #1, 2 & 3

Operator

s/o471063

Mine Name

Uintah County, Utah
Permit Number

LEGAL DESCRIPTION
Include I/4, I/4, I/4 sections, townships, ranges and any other descriptions that will legatty determine where
disturbed lands are located. Attach a topographic map of suitable scale (max. I inch! S-\Tfeet; I inch = 200feet
or larger scale is prefened) showing township, range and sections and a clear outline of the disnrbed area
boundaries tied to this Reclamation Contract and surety.

The detailed legal description of lands to be disturbed inctudes portions of the
foffowing lands not to exceed 4.8 acres under the approved permit and
surety, as reflected on the attached map labeled
and dated

N% SWK SW% NW%

Sect,ion 32
Township 11 South Range 24 EasL

Fage V of 7
Revised January 30, 2003
Form MR-RC



ATTACHMENT B

FORM MR-6
Joint Agency Surety Form
(September 2,2003')

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas and Mining
1594 West North Temple Suite l2 l0

Box 145801
Salt Lake City, Utah 841l4-5801

Telephone: (80 I ) 538-529 I
Fax: (8010 359-3940

THE MINED LAND RECLAMATION ACT

SURETY BOND
* >k + * * * * +,f * * * * * * {< * {< >t * * * * * *

Bond Number
Permit Numbe r S / O41 / O€,"
Mine NameNeal Stal-e#'!, Z&3

Other Agency File Number ML47355{rRA

fii:CEIVED

DEC3iM3
' . ,, :r'..i & i,4lr,jlrll

The undersigned Ziegler Chemicar & M.inera'l corF. , as Principal, ancl
Bond Safequard Jnsurance Companv , as Surety, herebyjointly and

severally bind ourselves, our heirs, administrators, executors, successors, and assigns, -loiutly and
severally, unto the State of Utah, Division of Oil, Gas and Mining (Division) and the

School Instibutional Trust Lands Administ,ration , in the penal sum of
TVenty-four Thousand dollars ($ 24,ooo ).

Principal
accepted by the
that 4.8

has estirnated in the Mining and Reclamation Plan or Notice approved or
Division of Oil, Gas and Mining on the 10 day of Rugusu , ffi1qq5,

acres of land will be disturbed by mining operation in the State of Utah.

A description of the disturbed land is attached as "Attachment A" to the
Reclamation contract. of which this document is an integral part.

The condition of this obligation is that if the Division determines that Principal has
satisfactorily reclairned the disturbed lands in accordance with the approved / accepted Mining
and Reclamation Plan or Notice and has faithfully performed all requirements of the Mined Land
Reclamation Act, and complied with the Rules and Regulations adopted in accordance therewith,
then this obligation shall be void; otherwise it shall remain in full force and effect.

If the Mining and Reclamation Plan or Notice provides for periodic partial reclamation of
the disturbed lands, and if the lands are reclaimed in accordance with such Plan, Notice, Act and
regulations, then Principal may apply for a reduction in the amount of this Surety Bond.

In the converse, if the Mining and Reclamation Plan or Notice provides for a gradual
increase in the area disturbed or the extent of disturbance, then, the Division may require that the
amount of this Surety Bond be increased, with the written approval of the Surety.

This bond may be canceled by Surety after ninety (90) days following receipt by the
Division and Principal of written notice of such cancellation. Surety's liabilitv shall then. at the



Page2
MR-6 Joint Agency Surety Bond
Attachment B
(revised September 2, 2003)

I

Surety Company '

Bond Safeguard Insurance Company

Surety Company Name

Tanrnv D. Henkle
Surety Company Officer

Bond Number _
Permit Number s/n47/O6?
MineNarne l{eal State #l_. 2

Other Agency File Number IraI.47356-OBA
&3

expiration of said ninety (90) days, cease and terminate except that Surety will remain fully
liable for all reclamation obligations of the Principal incuned prior to the date of termination.

Principal and Surety and their successors and assigns agree to guarantee said obligation
and to indemnify, defend, and hold harmless the Division from any and all expenses (including
attorney fees) which the Division may sustain in the collection of sums due hereunder.

Surety will give prompt notice to Principal and to the Division of the filing of any
petition or the commencement of any proceeding relating to the bankruptcy, insolvency,
reorganization, or adjustment of the debts of Surety, or alleging any violation or regulatory
requirements which could result in suspension or revocation of the Surety's license to do
business.

IN WITNESS WHEREOF, the Principal and Surety hereunto set their signatures and
seals as of the dates set forth below.

1 't*re- Ci: - , c,4-. A-. *rrJE q)ep
Principal (Permittee)

y'e*.'>t^/7-

/^"' =, ,'
Date / t

1919 S. Highland Ave. 4-300
Street Address

lombard rL 60148
City, State, Zip

630-495-9380
Phone Number

November 26 2003
Date

By (Name and

Title/Position

Signature
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MR-6 Joint Agency Surety Bond
Attachment B
(rcvised September 2, ZCf.3)

BondNumber- , rq_
Permit Number 5/047/053
MineName l.le-al Strt" #l.r&t

Other Agency File Number Mr.42356-GA

so AGREED this 13 a^v c J o^tt-o'I .ro A.{

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

*NOTE: Where one signs by
must be filed with this bond.
duly authorized offi cer.

virtue of Power of Attorney for a Surety, such
If the Operator is a corporation, the bond shall

Power of Attomey
be executed bv its

Lowell P. Braxton, Directo
Utah State Division of Oil, Gas and Mining
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MR-6 Joint Agency Surety Bond
Attachment B
(revised September Z, 2003)

Bond Number
perm it Nu,r.,brrl04 .iffi-
MineName lleal State #1.2.C3

Other Agency File Numbe. rw,ai:SA_OeA

ALIFICATION

On the 26\.\. 
9ay of _ No".,nber_, z0 .-g3, @lepersonally appeared beforen'., *ho bring bffi'duly sworn did say thut h"/rfrffitffi-Rond S^feguard Insttrance eompany is the Attorney-rn-Fact sf

and duly acknowledged that said instrument wassigned on behalf of said.;-p;y bFuthority of its bylaws or a resolution of its board ofdirectors and said 
-. -mru,-["ru" duly acknowledged to me that saidcompany executed the same, and that he/she i. d"l), ."Jh"ri zed, to execute and deliver theforegoing obligations; that said surety is authorizei to execute the same and has complied in all

|.oru;ri#th 
the laws of utah in reference to becoming sole surety upon bonds, underraking and

AFFIDAVIT OF QU

Signed:

Ti,l., Manager

STATE OF

COTINTY (

)
) ss:

)

05

Subscribed and swom to before me this &lr4^, * l/arc 
^h)oa

ltt^^.:Y||.,s+r^.gl4sl^A 
^Afi[ "oFFrcrAL sEAL;--J

t ..__ sHEt_Ly sArEK {
{ floHRy puBuc, s'. re oi .i,*o,s It tYcouirssron rr,,,x!5fiild; Ih^arirWW\A4Apry5yrftryl1,\fi {,

My Commission Expires:

Notary Public
Residing at:

8/22
20



POWER OF ATTORNEY

Bond Safe$uard rNsuRANcE ..MPANY

KNOW ALL MEN BY THESE PRESENTS, that BOND SAFEGUARD TNSURANCE COMPANY, an tttinois Corporation with its
principal office in Lombard, lllinois, does hereby constitute and appoint:

Tammy D. Henkle, or Shelly R. Satek

BOND SAFEGUARD INSURANCE COMPANY

its true and laMul Attorney(s)'ln-Fact to make, execute, seal and deliver for, and on its behalf as surety, any and ail bonds, undertakings or
other writings obligatory in nature of a bond.

-Tiis authority is.lg!9 u-noer and by the aulhority ol a resolution which was passed by the Board of Directors of B9NDSAFEGUARD tNsuRANcE coMpANy on the 7th day of Novemb er, zool as rorrows:

Resolved' that the- President of the Company is hereby authorized to appoint and empower any representative of the Company orother p€rson or persons as Attorney-ln-Fact to execute on behaif of the company any bonds, undertakings, policies, contracts of indemnityor other writings obligatory in nature of a bond not to exceed $soo,ooo.oo, Five Hundred rhousand dollars, which the company might€x€cute through its duly elected otficers, and affix the seal of the company thereto. Any said execution of such documents by an Attorney-ln'Fact shall be as binding upon the company as if they had been duly exicuted and acknowledged by the regularly elected officers of theCompany' Any Attorney-ln-Fact, so appointed, may be removed for good cause and the authority so granted may be revoked as specified inthe Power of Attorney.

Resolved' that the signature of the President and the seal of the company may be affixed by facsimile on any power of attorneygranled' and the signature of the vice President, and the seal ot the company may be affixed by facsimile to any certiticate of any such powerand any such power or certificate bearing such facsimile signature and seat shatibe valid and binding on the company. Any such power soexecuted and sealed and certiticate so executed and sealed shall, with respect to any bond or undertaking to which it is attached, continueto be valid and binding on the Company.

lN WITNESS THEREOF BoND SAFEGUARD INSURANCE COMPANY has caused this instrument to be signed by itsPresident, and its corporate sear to be atfixed this 7th day of November, 2001.

ACKNOWLEDGEMENT

. on this 7th day of November, 2001, before me, personally came David E. Campberl to me known, who being duly sworn, diddepose and say that h€ is the President of BoND SAFEGUARD lNsuhANcE COMpANy the corporation described in and which executedthe abovo instrument; that he executed said instrument on behalf of the corporation by authority of his office under the By-laws of saidcorporation.

..OFFICIAL SEAL"
JANET L. COPPOCK

NOTARY PUBLIC, STATE OF ILLINOIS
xY c0tHtsstoN ExPtREs 8/t1'05

CERTIFICATE

l' lhe undersigned, Secretary of BOND SAFEGuARD lNsuRANCE coMpANy, An iltinois Insurance company, Do HEREByCERTIFY that the original Power of Attorney of which the loregoing is a true and corr€rcr copy, is an full force and ettect and.has not beenrevoked and the resolutions as set lorth are now in force.

No.zember .2o 03

Donald D. Buchanan
Secretary

David ElCampbell

Signed and Seated at Lombard, illinois this 26th _ Oay of
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